DEBT IN AFRICA--2004
The Jubilee USA Network (www.jubileeusa.org) has prepared an update on the status of debt in Africa for 2004.  This movement has for years been calling for debt cancellation for impoverished nations, most of which are African, in order to allow these countries to use those resources for health and education and the AIDS pandemic.  

In a world where AIDS is claiming more than 8000 lives a day, and literacy rates are falling, the most impoverished nations are siphoning desperately needed resources for health care and education to pay the wealthiest nations and institutions service on a debt that they have already paid three times over.  African nations are at the epicenter of both the debt and the AIDS crises, facing drought and famine and recovering from regional conflict.  Despite this reality, African nations are paying more in debt service to the U.S. and other creditors than they receive in aid, new loans, or investment.

Where debt relief has been substantial, health and education spending has increased 40-90%.  But even among the Heavily Indebted Poor Countries (HIPC), relief has been only partial, and it has been conditioned by unhelpful structural adjustments imposed by the donor agencies.  

- Today Africa's external debt stands at $333 billion.  African nations pay $1.51 in debt service for every $1 received in aid.
- African nations have paid their debt three times over in the past ten years alone, yet African nations are three times as indebted as they were ten years ago.

- The average spending on debt service is $14 per person, while the average spending on health is less than $5 per person.

- If African governments invested in human development rather than debt payments, an estimated three million more children would live beyond their fifth birthday, and a million cases of malnutrition would be avoided.

The G7 countries originally promised to contribute/cancel $100 billion of the debts of the 42 Highly Indebted Poor Countries, but contributions have so far fallen far short.  Only 34 countries in Africa will have some of their debts reduced.  No African nation has been offered full debt cancellation.  Many have yet to see any debt relief.  Contributions have been falling by almost $1 billion a year since 2000, reducing payments by about 1/3.  

The Jubilee USA Network calls on the U.S. to implement the debt relief provision signed into law in 2003 (doubling the amount of debt relief awarded to date) and further to agree in 2004 to 100% cancellation of the external debt of deeply indebted and impoverished African nations without harmful structural adjustment programs.
1.  How can we encourage our government to reduce and eliminate the debts of the world's poorest countries?
2.  What can our churches do?
